
Guarantor or Program Identification

2.  Social Security Number

5.  Loan Period (Month/Year)

     From: To:

4.  Telephone Number

(                   )

6.  Driver’s License Number (List state first.)

9.  Lender Code, if known

Borrower Section (To be completed by the parent.) Please print neatly or type. Read the instructions carefully.
1.  Last Name First Name MI

3.  Permanent Street Address (If P.O. Box, see instructions.)

     City State Zip Code

8.  Lender Name City State Zip Code

7.  Date of Birth (Month/Day/Year)

10.  Requested Loan Amount

$

 (                    )

Application and Promissory Note for
Federal PLUS Loan
OMB No. 1845-0009  Form Approved  Exp. Date 10/31/2004

WARNING:  Any person who knowingly makes a false statement or misrepresentation on this form is subject to
penalties which may include fines or imprisonment under the United States Criminal Code and 20 U.S.C. 1097.

11. U.S. Citizenship Status (Check one and list ID number if applicable.) ❒   a.  Citizen/National ❒   b.  Eligible Non-Citizen    Alien ID #

12. a.  State of Legal Residence b.  Since (Month/Year) 13.  Employer (Name, City, State) Telephone Number

14. Are you currently in default on a federal education loan, or do you owe a refund on a federal student grant?  If yes, carefully read instructions
and attach required documentation.

15. If the school your dependent is attending participates in electronic funds transfer (EFT), do you authorize the school to transfer
the loan proceeds received by EFT to your dependent’s student account?

16. Do you have an outstanding Federal Stafford, Supplemental Loan for Students, Parent PLUS, or Consolidation Loan which was disbursed before July 1, 1993?

If you checked “yes”, do you want to postpone (defer) payment of the principal of this loan based on the student’s in-school status?

If you checked “yes” to Box (a) and (c), do you want the interest that accrues on this loan deferred and capitalized?  If no, you will be required to pay the interest.

17.  References:  You must provide two separate references with different U.S. addresses.  Both references must be completed fully.

Name 1. ________________________________________________________ 2. ________________________________________________________

Permanent Address ________________________________________________________ ________________________________________________________

City, State, Zip Code ________________________________________________________ ________________________________________________________

Area Code/Telephone (                             ) ________________________________________ (                             ) ________________________________________

Student Section (To be completed by the student.) Please print neatly or type. Read the instructions carefully.
19.  Last Name First Name MI 20.  Social Security Number

                       /            /
21.  Date of Birth (Month/Day/Year)

Promissory Note Continued on the reverse side.
Promise to Pay:  I promise to pay to the lender, or a subsequent holder of this Promissory Note, all sums disbursed (hereafter “loan” or “loans”) under the terms of this Note, plus interest and other fees which
may become due as provided in this Note.  If I fail to make payments on this Note when due, I will also pay reasonable collection costs, including attorney’s fees, court costs and collection fees.  I understand I
may cancel or reduce the size of any loan by refusing to accept any disbursement that is issued.  I understand that this is a Promissory Note.  I will not sign this Note before reading it, including the writing on the
reverse side, even if otherwise advised.  I am entitled to an exact copy of this Promissory Note and the Borrower’s Rights and Responsibilities.  My signature certifies I have read, understand, and agree to the
terms and conditions of this Application and Promissory Note, including the Borrower Certification and Authorization, and the accompanying Borrower’s Rights and Responsibilities statement.
THIS IS A LOAN THAT MUST BE REPAID.
18.  Borrower’s Signature ________________________________________________________________ Today’s Date (Month/Day/Year) ____________________________________________________

22. U.S. Citizenship Status (Check one and list ID number if applicable.) ❒   a.  Citizen/National ❒   b.  Eligible Non-Citizen    Alien ID #

23. Are you currently in default on a federal education loan, or do you owe a refund on a federal student grant?  If yes, carefully read instructions and attach required documentation.   ❒  a.  Yes    ❒  b.  No

24.  My signature certifies that I have read, understand and agree to the conditions in the Student Certification and Authorization printed on the reverse of this Application and Promissory Note.

Student’s Signature _________________________________________________________________ Today’s Date (Month/Day/Year) ____________________________________________________

25.  School Name

26.  Street Address 32.  Cost of Attendance

       $ .00

31.  School Code/Branch

34.  Certified Loan Amount

       $ .00

27.  Loan Period (Month/Day/Year)

       From: To:

33.  Estimated Financial Aid

       $ .00

     City State Zip Code

29.  Enrollment Status (Check one.)

     ❒    Full Time ❒    At Least Half Time

30.  Anticipated Completion (Graduation) Date (Month/Day/Year)

38.  Lender Name

       Street Address

39.  Lender Code/Branch

     City State Zip Code

41.  Amount Approved40.  Telephone Number

(                   )

Lender Section (To be completed by an authorized lending official.)

       Print or Type Name and Title Check box if electronically
transmitted to guarantor: ❒

42.  Signature of Authorized Lending Official

       Print or Type Name and Title    Date

School Section (To be completed by an authorized school official.)

43.  Lender Use Only

36.  Telephone Number

(                   )

37.  Recommended Disbursement Date(s)
       (Month/Day/Year)

1st   2nd

3rd   4th

28.  Grade Level

35.  Signature of Authorized School Official/Date (See School Certification box on the reverse side.)

❒ a. Yes ❒ b. No

❒ a. Yes ❒ b. No

❒ a. Yes ❒ b. No

❒ c. Yes ❒ d. No

❒ e. Yes ❒ f. No



Promissory Note (continued)
Disclosure of Terms

This Note applies to the Federal PLUS Loan.  I agree that the
lender or any subsequent holder may assign my loan.

At or before the time of my first disbursement, the lender will
send me a disclosure statement identifying additional terms of
the loan.  Important additional information is also disclosed in
the statement of Borrower’s Rights and Responsibilities
accompanying this Note.

Interest
Unless my lender notifies me in writing of a lower rate, the rate

of interest for my loan is specified in the Higher Education Act of
1965, as amended, and applicable U.S. Department of Education
regulations (collectively referred to as the Act).  This rate is
presented in the statement of Borrower’s Rights and
Responsibilities.

Interest accrues on the unpaid principal balance of a loan from
the date of disbursement by the lender until the entire principal
balance is paid in full.  This includes interest accruing during any
period of deferment or forbearance.  I agree to pay all interest
charges on my Federal PLUS Loan.

I will begin paying interest upon disbursement of my Federal
PLUS Loan to the school.  Unless I have agreed to pay the
interest that accrues either monthly or quarterly, the interest
that accrues shall be added to the principal balance of my loan
(capitalization) no more frequently than quarterly.

If I fail to make required payments of interest before the
beginning of principal repayment, or during a period of
authorized deferment or forbearance, I agree that the holder
may capitalize such interest to the extent permitted by the Act.

Origination Fee and Guarantee Fee
For each loan, the federal government charges an origination

fee equal to the amount required by the Act.  The guaranty
agency that guarantees my loan (the guarantor) may charge a
guarantee fee not to exceed a maximum amount specified in the
Act.  I will pay these fees, as identified in the disclosure
statement, which will be deducted proportionately from each
disbursement of my loan.  I understand the origination and
guarantee fees are refundable only if a disbursement is cancelled
or repaid in full within 120 days of disbursement or returned
by a school at any time to comply with the Act or regulations.

Late Charges and Collection Costs
If I fail to make any part of an installment payment within 10

days after it becomes due, the holder may collect from me a late
charge not to exceed 6% of each late installment.  If I default on
a loan, I shall pay reasonable collection fees and costs plus court
costs and attorneys fees.

Repayment
The holder of my loan will offer me the option of repaying my

loan in accordance with a standard, income-sensitive, graduated,
or, in some cases, an extended repayment schedule.

I am obligated to repay the full amount of the loan and accrued
interest.  I will repay the principal of my loan in periodic
installments during a repayment period that begins on the day
of the final disbursement.  My principal repayment period for
each loan, exclusive of any period of deferment or forbearance,
generally lasts five years but may not exceed 10 years, unless I
am eligible for an extended repayment plan.

The holder of my loan will provide me with a repayment
schedule that identifies my payment amounts and due dates.
The minimum annual payment required on all my Federal PLUS,
Stafford, and SLS Loans is $600 or the amount of interest due
and payable, whichever is larger.

My repayment schedule may include all of my Federal Family
Education Loans that are owned by the holder of this Note.  I
agree that the holder may grant me a forbearance for purposes
of aligning payment dates on my loans or to eliminate a delin-
quency that persists even though I am making scheduled
payments.

I may prepay all or any part of the unpaid balance on my
loans at any time without penalty.  If I do not specify which
loans I am prepaying, the holder will determine how to apply
the prepayment.

Acceleration and Default
At the option of the holder, the entire unpaid balance shall

become immediately due and payable upon the occurrence of
any one of the following events:  (i) the student for whom I am
borrowing fails to enroll as at least a half-time student at the
school that certified my Application, (ii) I fail to use the proceeds
of the loan solely for educational expenses of the dependent
student for whom I borrowed, (iii) I make a false representa-
tion(s) that results in my receiving a loan for which I am not
eligible; or (iv) I default on the loan.

The following events shall constitute default on a loan: (i) I fail
to pay the entire unpaid balance after the holder has exercised its
option under the preceding paragraph; or (ii) I fail to make
installment payments when due, or fail to comply with other
terms of the loan, and the guarantor reasonably concludes I
no longer intend to honor my repayment obligation, provided
my failure has persisted for at least 270 days for payments due
monthly or 330 days for payments due less frequently than
monthly.  If I default, the guarantor may purchase my loan,
and capitalize all then-outstanding interest into a new principal
balance, and collection fees will become immediately due
and payable.

If I default, this will be reported to national credit bureau
organizations and will significantly and adversely affect my credit
history.  I acknowledge that a default shall have additional
adverse consequences to me as disclosed in the statement of
Borrower’s Rights and Responsibilities.  Following default, the
loan may be subject to income-contingent repayment (including
potential collection of amounts in excess of the principal and
interest) in accordance with the Act.

Governing Law and Notices
The terms of this Note will be interpreted in accordance with

the Higher Education Act of 1965, as amended (20 U.S.C. 1070
et seq.), other applicable federal statutes and regulations, and the
guarantor’s policies.  Applicable state law, except as preempted
by federal law, may provide for certain borrower rights, reme-
dies, and defenses in addition to those stated in this Note.

If this loan is made by the school, or if the proceeds of this
loan are used to pay tuition and charges of a for-profit school
that refers loan applicants to the lender, or that is affiliated
with the lender by common control, contract, or business
arrangement, any holder of this Note is subject to all claims
and defenses which I could assert against the school.  My
recovery under this provision shall not exceed the amount
I paid on this loan.

If I reside in the state in which the principal office of the
guarantor is located, the guarantor may sue to enforce this loan
in the county in which the guarantor’s office is located.
However, if I object to being sued there and I mail a written
objection to the guarantor that is postmarked no later than 30
days after I am served with the suit, the guarantor will either
have the court transfer the suit to the county in which I live or
will dismiss the lawsuit.

Any notice required to be given to me will be effective if mailed
by first class mail to the latest address I have provided to the
holder of this Note, or if the holder reasonably determines that
this address is no longer my address, to the latest address
secured by the holder from the Department of Education or other
reliable source.  Failure by the holder to enforce or insist on
compliance with any term on this Note shall not be a waiver of
any right of the holder.  No provision of this Note may be
modified or waived except in writing.  If any provision of this
Note is determined to be unenforceable, the remaining
provisions shall remain in force.

Borrower Certification and Authorization
I declare under penalty of perjury that the following is true and correct:
(1) I certify that the information contained in the Borrower Section of the Application is true, complete, and correct to the best of

my knowledge and belief and is made in good faith.
(2) I certify that I am the natural or adoptive parent of the student named in the Student Section of this Application and that (s)he

is my legal dependent, or that I am the spouse of the natural or adoptive parent and that my income and assets would have
been taken into account when calculating the expected family contribution for the student named in the Student Section of
this Application.

(3) I certify that loan proceeds will be used for authorized educational expenses incurred by the dependent student named in the
Student Section and that I will immediately repay any loan proceeds that cannot reasonably be attributed to educational
expenses for attendance on at least a half-time basis at the certifying school for the loan period certified on the Application.

(4) I certify that the total amount of loan I receive under this Note will not exceed the allowable maximums under the Act.
(5) I certify that I do not now owe a refund on a Federal Pell Grant, Federal Supplemental Educational Opportunity Grant, or a

Leveraging Educational Assistance Partnership grant and that I am not now in default on any loan received under the Federal
Perkins Loan Program (including NDSL loans), the Federal Direct Loan Program, or the Federal Family Education Loan
Program (as defined in the statement of Borrower’s Rights and Responsibilities) or, if I am in default, I have made payment
arrangements that are satisfactory to the holder.

(6) I authorize the lender of my loan, or its agent, to investigate my credit record to determine my eligibility for this loan and
report information concerning my loan status to proper persons and organizations.

(7) I authorize my dependent’s school to pay to the holder any refund, that may be due to me, up to the amount of the loan.
(8) I authorize the release of information pertinent to this loan:  (i) by the school, current holder, and the guarantor, or their

agents, to members of my immediate family unless I submit written directions otherwise; and (ii) by and amongst the
schools, lenders, guarantors, subsequent holders, the Department of Education, and their agents.

(9) So that the loan requested can be approved, I authorize the Department of Education to send any information about me that
is under its control, including information from the Free Application for Federal Student Aid, to state agencies and nonprofit
organizations that administer financial aid programs under the FFELP.

Student Certification and Authorization
I declare under penalty of perjury that the following is true and correct:
(1) I certify that the information contained in the Student Information Section of the Application is true, complete, and correct to

the best of my knowledge and belief and is made in good faith.
(2) I certify that the borrower named in the Borrower Section of this Application is my natural or adoptive parent, or is the

spouse of my natural or adoptive parent.
(3) I certify that I do not now owe a refund on a Federal Pell Grant, Federal Supplemental Educational Opportunity Grant, or a

Leveraging Educational Assistance Partnership grant and that I am not now in default on any loan received under the Federal
Perkins Loan Program (including NDSL loans), the Federal Direct Loan Program, or the Federal Family Education Loan
Program (as defined in the statement of Borrower’s Rights and Responsibilities) or, if I am in default, I have made payment
arrangements that are satisfactory to the holder.

(4) I authorize the certifying school to pay to the holder any refund that may be due to me up to the amount of the loan.
(5) I authorize the release of information pertinent to this loan (i) by the school, current holder, and the guarantor, or their

agents, to members of my immediate family unless I submit written directions otherwise; and (ii) by and amongst my
schools, lenders, guarantors, subsequent holders, the Department of Education, and their agents.

(6) I authorize the borrower identified in the Borrower Section to borrow on my behalf.
(7) So that the loan requested can be approved, I authorize the Department of Education to send any information about me that

is under its control, including information from the Free Application for Federal Student Aid, to state agencies and nonprofit
organizations that administer financial aid programs under the FFELP.

School Certification
I hereby certify that the student named on this Application is accepted for enrollment on at least a half-time basis and is making
satisfactory progress in a program that is eligible for the loan type certified.  I certify that the borrower is an eligible borrower in
accordance with the Act and has been determined eligible for a loan in the amount certified.  I further certify that the disbursement
schedule complies with the requirements of the Act and hereby authorize the guarantor to adjust disbursement dates if necessary to
ensure compliance with the Act.  I further certify that, based on records available and due inquiry, the student has met the
requirements of the Selective Service Act, is not incarcerated and is not liable for an overpayment of any federal grant made under
the Act, and that the information provided in the Student and the School sections of the Application (including information supplied
in electronic format) is true, complete and accurate to the best of my knowledge and belief.  I agree to provide the borrower with
confirmation of any transfer of funds through EFT to the borrower’s dependent student’s account.



Repaying Your Loans

Follow these steps to estimate your loan payment.

Approximate Monthly InterestStep 1:  Calculate Your
Monthly Interest Charges

Round your loan up to the nearest $500.  If your loan
amount is not on the table, follow the example below
to estimate your monthly accrued interest.

Example:
PLUS Loan of $4,500 at 7% interest

$4,000 = $23.33/month
  + 500 =     2.92/month

          $26.25/month*

Your Monthly Interest   $ ____________.

Step 3:  Estimate Your
Monthly Payment

Round your loan up to the nearest $500.  If
your principal amount is not on the table, follow
the example below to estimate your monthly
payment.  If you previously had interest capital-
ized, add it to the original loan amount to get
the new principal amount.

Example:
PLUS Loan of $5,208.75 (4,500 + 708.75) at 7%
interest

$5,000 = $58.07/month
 +  500 =     5.81/month

          $63.88/month

*  Minimum monthly payment = $50
or amount of interest accruing each month

Step 2:  Estimate Your Capitalized
Interest

Complete this step only if you will capitalize
interest on a PLUS Loan.  This is an estimate
only.  Actual interest capitalized will depend on
disbursement dates, number of disbursements,
the variable interest rate, and the frequency of
capitalization.

Monthly Interest Number of Months Estimate of
(From Step One) in Deferment or Capitalized Interest

Forbearance

Sample $ ___________             X $ ______________          = $_______________

Your Capitalized
Interest $ ___________             X $ ______________          = $ ______________

26.25 27

Estimated Monthly Payments (10 Year Term)

9.0%

$3.75

$7.50

$15.00

$22.50

$26.25

$30.00

$37.50

$41.25

$45.00

$52.50

$56.25

10.0%

$4.17

$8.33

$16.67

$25.00

$29.17

$33.33

$41.67

$45.83

$50.00

$58.33

$62.50

8.0%

$3.33

$6.67

$13.33

$20.00

$23.33

$26.67

$33.33

$36.67

$40.00

$46.67

$50.00

7.0%

$2.92

$5.83

$11.67

$17.50

$20.42

$23.33

$29.17

$32.08

$35.00

$40.83

$43.75

Loan 
Amount

$500

$1,000

$2,000

$3,000

$3,500

$4,000

$5,000

$5,500

$6,000

$7,000

$7,500

708.75

8.0%

$6.07

$12.14

$36.41

$60.68

$84.95

$109.23

$121.36

$182.04

$242.72

$303.41

9.0%

$6.34

$12.67

$38.01

$63.36

$88.70

$114.04

$126.72

$190.07

$253.43

$316.79

10.0%

$6.61

$13.22

$39.66

$66.10

$92.54

$118.98

$132.20

$198.29

$264.39

$330.49

7.0%

$5.81

$11.61

$34.83

$58.07

$81.30

$104.52

$116.14

$174.21

$232.28

$290.34

Principal
Balance

$500

$1,000

$3,000

$5,000

$7,000

$9,000

$10,000

$15,000

$20,000

$25,000

*

*

*

708.754,500.00 5,208.75 63.88

Loan Estimate of Capitalized New Principal Estimated
Amount Interest (From Step Two) Balance Monthly Payment

Sample $ ___________          + $ ______________                 = $ ______________ $ ______________

Your Monthly Payment $ ___________          + $ ______________                 = $ ______________ $ ______________


