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 Activity 5: Preferred Lender Lists

If your school provides a preferred Lender List to students, it must be developed and used according to regulatory standards outlined in 601.10 and 601.11
Complete the checklist to ensure that all requirements for Preferred Lender Lists have been met.

	Requirement

	Improvement Needed

	Your school can document the following:
 FORMCHECKBOX 
  The school annually compiles, maintains, and makes available for students attending the school, and the families of such students, the preferred lender list  in print or other medium, of the specific lenders for private education loans that the school recommends, promotes, or endorses in accordance with such preferred lender arrangement

	Yes  FORMCHECKBOX 
 No  FORMCHECKBOX 


	 FORMCHECKBOX 
  The school’s preferred lender list fully discloses the minimum information required to be disclosed under section 153(1)(2)(A) of the HEA

	Yes  FORMCHECKBOX 
 No  FORMCHECKBOX 


	 FORMCHECKBOX 
  The school’s preferred lender list fully discloses why it participates in a preferred lender arrangement with each lender on the preferred lender list, particularly with respect to terms and conditions or provisions favorable to the borrower

	Yes  FORMCHECKBOX 
 No  FORMCHECKBOX 


	 FORMCHECKBOX 
  The school’s preferred lender list fully discloses that the students attending the school (or their families), do not have to borrow from a lender on the preferred lender list

	Yes  FORMCHECKBOX 
 No  FORMCHECKBOX 


	 FORMCHECKBOX 
  The school’s preferred lender list prominently discloses the method and criteria used by the school in selecting lenders, to ensure that such lenders are selected on the basis of the best interests of the borrowers, including:
· Payment of origination or other fees on behalf of the borrower

· Highly competitive interest rates, or other terms and conditions or provisions of FSA loans or private education loans

· High-quality servicing for such loans

· Additional benefits beyond the standard terms and conditions or provisions for such loans


	Yes  FORMCHECKBOX 
 No  FORMCHECKBOX 


	 FORMCHECKBOX 
  The school’s preferred lender list includes a minimum of two private educational loan lenders and indicates, for each listed lender, whether the lender is or is not an affiliate of each other lender on the preferred lender list.  If a lender is an affiliate of another lender on the preferred lender list, the listing must describe the details of this affiliation

	Yes  FORMCHECKBOX 
 No  FORMCHECKBOX 



Private education loan disclosures and self-certification form 34 CFR 601.11
	Requirement

	Improvement Needed

	 FORMCHECKBOX 
  The school or school affiliated organization that participates in a preferred lender arrangement must disclose on the school’s or organization’s website and in all other informational materials that describe or discuss educational loans:

 FORMCHECKBOX 
  The information required for preferred lender lists (see checklist above)

 FORMCHECKBOX 
  The maximum amount of federal grant and FSA loan assistance available to students who attend the school, in an easily understood format

 FORMCHECKBOX 
  For each type of private education loan by the school (or school-affiliated organization) to the school’s students and their families, the information required to be disclosed under section 128(e)(11) of The Truth in Lending Act*
 FORMCHECKBOX 
  The information identified on a model disclosure form developed by the Secretary pursuant to section 153(a)(2)(B) of the HEA, for each type of education loan that is offered pursuant to a preferred lender arrangement of the school or school-affiliated organization to students of the school or the families of such students
 FORMCHECKBOX 
  For prospective borrowers of private education loans, in a manner that is distinct from information provided on FSA loans, a prominent statement that the prospective borrower may qualify for FSA grants and loans, and that the terms and conditions of FSA loans may be more favorable that the terms and conditions of private education loans 

 FORMCHECKBOX 
  Upon an enrolled or admitted student applicant’s request for a private education loan self-certification form, the school must provide to the applicant, in written or electronic form:

· The self-certification form for private education loans developed the Secretary in consultation with the Board of Governors of the Federal Reserve System, to satisfy the requirements of section 128(e)(3) of the Truth in Lending Act (15 U.S.C. 1638(e)(3)

· The information required to complete the form, to the extent the school possesses such information as specified in 34 CFR 668.14(b)(29)

	Yes  FORMCHECKBOX 
 No  FORMCHECKBOX 



*Note: The Secretary, together with the Federal Reserve has developed a model disclosure form.  The Federal Register published August 14, 2009 by the Federal Reserve System covering Truth in Lending contains a model disclosure form: http://edocket.access.gpo.gov/2009/pdf/E9-18548.pdf 
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