
  Financial Need  2 - 65

Suppose this student’s COA is $8,500 and she
has remaining need for a subsidized loan of
$4,200. Because the maximum subsidized
Stafford Loan for first-year undergraduate
students is $2,625, the student would be
limited to borrowing that amount under the
subsidized program. After borrowing the
$2,625, the student still has remaining need
for $1,575, as well as the ability to borrow
$950 (the EFC amount). Therefore, the student
may borrow a $2,525 unsubsidized Stafford
Loan, which increases the total borrowed to
$5,150 ($2,625 in subsidized plus $2,525 in
unsubsidized loans).

PACKAGING AID

Packaging is the process of finding the best combination of aid to meet a
student’s financial need, given limited resources and given institutional
constraints that vary from school to school. A student may be able to
receive some federal student aid—in the form of a Federal Pell Grant—
even if his or her school does not, for example, participate in the campus-
based programs and does not have its own sources of aid. Any subsidized
loan under the FFEL Program or the Direct Loan Program is limited to
whichever amount is less: 1) the amount of the student’s remaining
financial need after his or her estimated financial assistance is taken into
account or 2) the loan limit for the student’s level and enrollment status.
Of course, as explained earlier, the student may also borrow an
unsubsidized Stafford, Direct Unsubsidized Loan, PLUS, Direct PLUS,
state-sponsored, or private education loan equal to the amount of the EFC.
If a school does have other sources of aid, the financial aid administrator
must decide how to allocate scarce funds from different sources to meet
students’ needs.

The financial aid administrator must evaluate numerous variables when
packaging aid and may consider questions such as these: Should priority
be given to students who apply for aid first (on a “first-come-first-served”
basis)? Should grant assistance be awarded to beginning students and
should loans and work-study go to students who have had a chance to
adapt to the academic program? If there are not enough funds to meet
every student’s need, should school policy be to give more assistance to
the neediest students? Or should the school meet an equal proportion of
each student’s need across the board?
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