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school must make sure the student still meets the eligibility requirements
for the Pell (as discussed in Section 1 of this chapter), and that the
appropriate documentation is retained.

METHODS OF DISBURSEMENT

There are several ways a school may pay a Pell to a student: crediting the
student’s account for any outstanding education expenses, paying the
student directly by check or EFT, or dispensing cash to the student for
which it gets a signed receipt. The school must have authorization from
the student to pay him or her by EFT (see Chapter 3 for more about this
requirement). Usually, a school will use the Pell to credit the student’s
account for any unpaid charges for tuition and fees (and room and board,
if provided by the school), and then will pay the remaining Pell (if any) to
the student for remaining living expenses.

The school may use the Pell to pay other charges at the school only if the
student gives written authorization. The school cannot require the student
to authorize payment of such charges. As with any SFA funds, payments
may be made only for education expenses.1 If a credit balance remains
after the Pell is credited to the student’s account, the balance must be
returned to the student unless the student provides written authorization
for the school to hold the funds. (See Chapter 3, Section 3 for more on
authorizations and credit balances.)

The cash management regulations permit a school to pay a student before
the beginning of a payment period if the student has already registered for
that payment period. The earliest a school may disburse a Pell is 10 days
before the first day of classes in the payment period. Remember that in a
clock-hour program or a nonterm credit-hour program, the school may
not pay a student until he or she has completed the coursework for the
previous payment period. As of July 1, 1997, this rule also applied to
credit-hour programs offered in nonstandard terms: the school cannot
disburse before the student completes the previous payment period.

If the school disburses the Pell before the
payment period begins, but the student
never actually begins attending any classes,
the school must reimburse the Pell account
for that payment. (If the student begins
attending some but not all of his or her
classes, the school may have to recalculate
the award—see Section 5.)

1  Pell funds may not be used to repay a student’s loan. Loan payments are not considered an
education expense.
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