
Overpayments 4-73

As mentioned in Section 4, if the student’s aid package includes a loan and
the package must be adjusted to prevent an overaward, the Pell may not
be used to pay back the loan—a loan repayment does not constitute an
educational expense.

In addition to adjusting any campus-based aid, schools are required to
include an estimate of the student’s Pell eligibility as part of the student’s
estimated financial assistance (EFA) when certifying a Federal Stafford or
Direct Loan application. (See Chapters 10 and 11 for further information.)

The National Collegiate Athletic Association (NCAA) has rules limiting
the amount of aid student athletes may receive. However, the law does
not permit schools to adjust students’ Pells. Student athletes must receive
the full amount of any Pell for which they are eligible. If the student’s
potential aid plus the student’s Pell exceeds the NCAA limits, the school
must reduce any aid over which it has control, not the Pell.

Bill is awarded a $2,200 Federal Pell Grant and a 
$1,500 SEOG to attend Kaler Junior College and 
enrolls in the fall term.  His cost of attendance is $4,500.  

COST AID

However, the school learns later in the term that Bill 
will receive a $1,500 art scholarship from a 
foundation outside the school.  The scholarship is 
not reduced if the student receives other aid.    

COST AID

The total aid awarded 
is $3,700, well within 
Bill’s need (his EFC is 
0).

The school  must 
reduce Bill’s SEOG to 
prevent an overaward.
(Otherwise, his total 
aid, $5,200, would 
exceed his cost of 
attendance [$4,500] 
by $700.)
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