
Repayment  6-26

MINIMUM MONTHLY REPAYMENT AMOUNTS

A school may require a borrower to pay a minimum monthly payment
amount on an NDSL or on a Perkins Loan2 if

◊ the promissory note includes a provision specifying a required
amount for the minimum payment and the monthly repayment
of principal and interest for a 10-year repayment period is less
than the minimum monthly payment or

◊ the borrower has received loans with different interest rates at
the same school and the total monthly payment would
otherwise be less that the minimum monthly payment.

If the promissory note includes the optional minimum monthly payment
provisions, the school may require the borrower to repay a monthly
amount of at least $40—or $30 in the case of certain loans.

A school may require a borrower to pay at least $40 per month (or the
equivalent in bimonthly or quarterly payments) if

◊ the monthly payment amount over a 10-year repayment period
is less than $403 for a loan made on or after October 1, 1992 to a
borrower who, at the time the loan was made, had no
outstanding loan balance on a Perkins Loan, NDSL, or National
Defense Student Loan (Defense Loan) and

◊ the promissory note includes an optional $40 minimum
monthly payment provision.

A school may require a borrower to pay at least $30 per month (or the
equivalent in bimonthly or quarterly payments) if

◊ the monthly payment amount over a 10-year repayment period
is less than $30;3
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2 The minimum monthly payment amount for a Defense Loan was $15.

3 A student’s monthly payment amount may need to be higher than $40 (or $30), of course, so that
his or her debt is repaid by the end of 10␣ years.


